
Table of Contents

NovaStar Mortgage Funding Trust, Series 2006-1
May 25, 2007

Page 1 of 16

IF THERE ARE ANY QUESTIONS OR PROBLEMS WITH THIS STATEMENT, PLEASE CONTACT THE ADMINISTRATOR LISTED BELOW:
Lindsey A Tzikakos

Bank of New York - Structured Finance Services NY
101 Barclay Street, 4 west
New York, New York 10286

Tel: (212) 815-8192 / Fax: (212) 815-8079
Email: ltzikakos@bankofny.com

2Distribution Report
3Factor Report
6Pool Balances and Delinquent Mortgage Detailed Report

10REO Group Report
11Total Number and Aggregate Principal Amounts of Mortgage Loans in Delinquency
12Realized Loss Report



NovaStar Mortgage Funding Trust, Series 2006-1
May 25, 2007

Page 2 of 16

Copyright   2007 Bank of New York & Co. All rights reserved.
Prod 2.03

DISTRIBUTION IN DOLLARS

CLASS ORIGINAL FACE
VALUE

BEGINNING
PRINCIPAL
BALANCE

PRINCIPAL INTEREST TOTAL REALIZED
LOSSES

DEFERRED
INTEREST

ENDING
PRINCIPAL
BALANCE

A1A 767,078,000.00 465,792,275.42 20,819,078.48 2,127,118.06 22,946,196.54 0.00 0.00 444,973,196.94

A2A 182,000,000.00 46,939,273.43 10,774,051.21 210,444.41 10,984,495.62 0.00 0.00 36,165,222.22

A2B 91,700,000.00 91,700,000.00 0.00 414,942.50 414,942.50 0.00 0.00 91,700,000.00

A2C 71,400,000.00 71,400,000.00 0.00 326,060.00 326,060.00 0.00 0.00 71,400,000.00

A2D 32,621,000.00 32,621,000.00 0.00 151,959.49 151,959.49 0.00 0.00 32,621,000.00

M1 78,300,000.00 78,300,000.00 0.00 366,705.00 366,705.00 0.00 0.00 78,300,000.00

M2 21,600,000.00 21,600,000.00 0.00 102,060.00 102,060.00 0.00 0.00 21,600,000.00

M3 18,900,000.00 18,900,000.00 0.00 90,247.50 90,247.50 0.00 0.00 18,900,000.00

M4 18,225,000.00 18,225,000.00 0.00 87,480.00 87,480.00 0.00 0.00 18,225,000.00

M5 12,825,000.00 12,825,000.00 0.00 62,521.88 62,521.88 0.00 0.00 12,825,000.00

M6 10,125,000.00 10,125,000.00 0.00 53,325.00 53,325.00 0.00 0.00 10,125,000.00

M7 8,775,000.00 8,775,000.00 0.00 47,092.50 47,092.50 0.00 0.00 8,775,000.00

M8 7,425,000.00 7,425,000.00 0.00 44,983.13 44,983.13 0.00 0.00 7,425,000.00

M9 8,775,000.00 8,775,000.00 0.00 57,183.75 57,183.75 0.00 0.00 8,775,000.00

M10 6,750,000.00 6,750,000.00 0.00 43,987.50 43,987.50 0.00 0.00 6,750,000.00

M11 6,750,000.00 6,750,000.00 0.00 43,987.50 43,987.50 0.00 0.00 6,750,000.00

C 0.00 0.00 0.00 293,825.97 293,825.97 0.00 0.00 0.00

TRUST_CERT 0.00 0.00 0.00 318,273.09 318,273.09 0.00 0.00 0.00

TOTALS 1,343,249,000.00 906,902,548.85 31,593,129.69 4,842,197.28 36,435,326.97 0.00 0.00 875,309,419.16
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FACTOR INFORMATION PER $1000 OF ORIGINAL FACE

CLASS CUSIP BEGINNING
PRINCIPAL

PRINCIPAL INTEREST TOTAL ENDING PRINCIPAL CURRENT
PASS-
THRU
RATE

A1A 669884AA6 607.22935011 27.14075815 2.77301404 29.91377219 580.08859196 5.480000%

A2A 669884AB4 257.90809577 59.19808357 1.15628797 60.35437154 198.71001220 5.380000%

A2B 669884AC2 1,000.00000000 0.00000000 4.52500000 4.52500000 1,000.00000000 5.430000%

A2C 669884AD0 1,000.00000000 0.00000000 4.56666667 4.56666667 1,000.00000000 5.480000%

A2D 669884AE8 1,000.00000000 0.00000000 4.65833328 4.65833328 1,000.00000000 5.590000%

M1 669884AF5 1,000.00000000 0.00000000 4.68333333 4.68333333 1,000.00000000 5.620000%

M2 669884AG3 1,000.00000000 0.00000000 4.72500000 4.72500000 1,000.00000000 5.670000%

M3 669884AH1 1,000.00000000 0.00000000 4.77500000 4.77500000 1,000.00000000 5.730000%

M4 669884AJ7 1,000.00000000 0.00000000 4.80000000 4.80000000 1,000.00000000 5.760000%

M5 669884AK4 1,000.00000000 0.00000000 4.87500039 4.87500039 1,000.00000000 5.850000%

M6 669884AL2 1,000.00000000 0.00000000 5.26666667 5.26666667 1,000.00000000 6.320000%

M7 669884AM0 1,000.00000000 0.00000000 5.36666667 5.36666667 1,000.00000000 6.440000%

M8 669884AN8 1,000.00000000 0.00000000 6.05833401 6.05833401 1,000.00000000 7.270000%

M9 669884AP3 1,000.00000000 0.00000000 6.51666667 6.51666667 1,000.00000000 7.820000%

M10 669884AQ1 1,000.00000000 0.00000000 6.51666667 6.51666667 1,000.00000000 7.820000%

M11 669884AR9 1,000.00000000 0.00000000 6.51666667 6.51666667 1,000.00000000 7.820000%

TOTALS      675.15594566 23.51993539 3.60483967 27.12477506 651.63601027      
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Available Funds - Group I 23,858,527.09
Available Funds - Group II 12,285,108.21

 
Principal  

 
Group I Scheduled Principal 369,583.21
Group I Prepayments in Full 16,514,897.15
Group I Curtailments 42,093.31
Group I Net Liquidation Proceeds 2,980,322.94
Group I Realized Losses 1,466,154.22

 
Group II Scheduled Principal 140,785.36
Group II Prepayments in Full 6,077,341.14
Group II Curtailments 29,314.32
Group II Net Liquidation Proceeds 4,063,252.92
Group II Realized Losses 2,492,597.77

 
Total Scheduled Principal 510,368.57
Total Prepayments in Full 22,592,238.29
Total Curtailments 71,407.63
Total Net Liquidation Proceeds 7,043,575.86
Total Realized Losses 3,958,751.99

 
Distributions of Principal  

 
Class A-1A 20,819,078.48
Class A-2A 10,774,051.21
Class A-2B 0.00
Class A-2C 0.00
Class A-2D 0.00
Class M-1 0.00
Class M-4 0.00
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Class M-5 0.00
Class M-6 0.00
Class M-2 0.00
Class M-3 0.00
Class M7 0.00
Class M8 0.00
Class M9 0.00
Class M10 0.00
Class M11 0.00

 
Distributions of Interest  

 
Class A-1A 2,127,118.06
Class A-2A 210,444.41
Class A-2b 414,942.50
Class A-2C 326,060.00
Class A-2D 151,959.49
Class M-1 366,705.00
Class M-2 102,060.00
Class M-3 90,247.50
Class M-4 87,480.00
Class M-5 62,521.88
Class M-6 53,325.00
Class M-7 47,092.50
Class M-8 44,983.13
Class M-9 57,183.75
Class M-10 43,987.50
Class M-11 43,987.50
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Collateral Interest Detail  
 

Group I Gross Interest 4,292,352.99
Group I Servicing Fee 251,516.41
Group I Custodian Fee 805.60
Group I Trustee Fee 1,760.62
Group I MI Premium 308,746.38

 
Group II Gross Interest 2,217,884.76
Group II Servicing Fee 129,172.59
Group II Custodian Fee 334.20
Group II Trustee Fee 904.20
Group II MI Premium 178,118.63

 
Total Gross Interest 6,510,237.75
Total Servicing Fee 380,689.00
Total Custodian Fee 1,139.80
Total Trustee Fee 2,664.82
Total MI Premium 486,865.01

 
Collateral Prepay Penalty Detail  

 
Group I Prepay Penalty 212,430.58
Group II Prepay Penalty 81,395.39
Total Prepay Penalty 293,825.97

 
Pool Balances  

 
Group I Beginning Pool Balance 603,639,451.85
Group I Ending Pool Balance 582,256,725.12
Group II Beginning Pool Balance 310,013,094.47
Group II Ending Pool Balance 297,226,139.02
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Total Beginning Pool Balance 913,652,546.32
Total Ending Pool Balance 879,482,864.14

 
Mortgage Loan Information as of Determination Date  

 
Number of Mortgage Loans 5,493
Aggregate Principal Balance of Mortgage Loans 879,482,864.14
Beginning Weighted Average Mortgage Rate 8.5506%
Swap Funds Outgoing Payment 0.00
Swap Funds Received 259,291.65
Wachovia Swap 44,666.66
Deutsche Swap 63,187.49
Greenwich Swap 151,437.50

 
 

Cap Funds Received 78,333.33
Cap Fee 45,933.33

 
Loans Delinquent  
Contractual Delinquency - Group I  

Balance of 0-30 Days 521,926,994.01
Number of 0-30 Days 3,519
Balance of 30-59 Days 9,489,235.19
Number of 30-59 Days 66
Balance of 60-89 Days 5,660,496.49
Number of 60-89 Days 30
Balance of 90+ Days 1,594,042.50
Number of 90+ Days 16

 
Contractual Bankrutpcy - Group I  

Balance of 0-30 Days 702,772.90
Number of 0-30 Days 6
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Balance of 30-59 Days 345,459.89
Number of 30-59 Days 3
Balance of 60-89 Days 333,181.34
Number of 60-89 Days 2
Balance of 90+ Days 4,217,131.66
Number of 90+ Days 30

 
Legal Delinquency - Group I  

Balance of 0-30 Days 521,926,994.01
Number of 0-30 Days 3,519
Balance of 30-59 Days 9,489,235.19
Number of 30-59 Days 66
Balance of 60-89 Days 5,660,496.49
Number of 60-89 Days 30
Balance of 90+ Days 1,594,042.50
Number of 90+ Days 16

 
Legal Bankruptcy - Group I  

Balance of 0-30 Days 4,046,282.14
Number of 0-30 Days 29
Balance of 30-59 Days 856,839.02
Number of 30-59 Days 7
Balance of 60-89 Days 340,373.19
Number of 60-89 Days 3
Balance of 90+ Days 355,051.44
Number of 90+ Days 2

 
Loans in Foreclosure - Group I  

Balance of 0-30 Days 1,022,586.92
Number of 0-30 Days 8
Balance of 30-59 Days 637,772.83
Number of 30-59 Days 4
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Balance of 60-89 Days 467,794.83
Number of 60-89 Days 4
Balance of 90+ Days 23,695,168.01
Number of 90+ Days 132

 
Contractual Delinquency - Group II  

Balance of 0-30 Days 252,965,624.75
Number of 0-30 Days 1,396
Balance of 30-59 Days 5,113,239.11
Number of 30-59 Days 29
Balance of 60-89 Days 3,714,399.41
Number of 60-89 Days 23
Balance of 90+ Days 2,227,311.80
Number of 90+ Days 15

 
Contractual Bankrutpcy - Group II  

Balance of 0-30 Days 613,472.62
Number of 0-30 Days 4
Balance of 30-59 Days 0.00
Number of 30-59 Days 0
Balance of 60-89 Days 0.00
Number of 60-89 Days 0
Balance of 90+ Days 4,454,260.58
Number of 90+ Days 18

 
Legal Delinquency - Group II  

Balance of 0-30 Days 252,965,624.75
Number of 0-30 Days 1,396
Balance of 30-59 Days 5,113,239.11
Number of 30-59 Days 29
Balance of 60-89 Days 3,714,399.41
Number of 60-89 Days 23
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Balance of 90+ Days 2,227,311.80
Number of 90+ Days 15

 
Legal Bankruptcy - Group II  

Balance of 0-30 Days 3,321,749.76
Number of 0-30 Days 12
Balance of 30-59 Days 130,268.41
Number of 30-59 Days 1
Balance of 60-89 Days 471,358.38
Number of 60-89 Days 3
Balance of 90+ Days 1,144,356.65
Number of 90+ Days 6

 
Loans in Foreclosure - Group II  

Balance of 0-30 Days 1,203,555.83
Number of 0-30 Days 7
Balance of 30-59 Days 191,342.80
Number of 30-59 Days 2
Balance of 60-89 Days 0.00
Number of 60-89 Days 0
Balance of 90+ Days 16,833,168.50
Number of 90+ Days 67

 
Loans in REO  

REO Group Report

Group
Number

Number of
Loans

Principal
Balance

Percentage

      1 63 12,164,088.55 2.09%

      2 49 9,909,763.62 3.33%

Total 112 22,073,852.17 2.51%
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Total Number and Aggregate Principal Amounts of Mortgage Loans in Delinquency
Contractual Delinquency Contractual Bankruptcy Legal Delinquency Legal Bankruptcy Foreclosure

Balance of 0 to 30 Days 774,892,618.76 1,316,245.52 774,892,618.76 7,368,031.90 2,226,142.75
Number of 0 to 30 Days 4,915 10 4,915 41 15
Balance of 30 to 59 Days 14,602,474.30 345,459.89 14,602,474.30 987,107.43 829,115.63
Number of 30 to 59 Days 95 3 95 8 6
Balance of 60 to 89 Days 9,374,895.90 333,181.34 9,374,895.90 811,731.57 467,794.83
Number of 60 to 89 Days 53 2 53 6 4
Balance of 90 Plus Days 3,821,354.30 8,671,392.24 3,821,354.30 1,499,408.09 40,528,336.51
Number of 90 Plus Days 31 48 31 8 199
Total Aggregate Principal Amount 802,691,343.26 10,666,278.99 802,691,343.26 10,666,278.99 44,051,389.72
Total Number of Mortgage Loans 5,094 63 5,094 63 224

 
Principal Prepayments  

 
Group I Prepayments 16,514,897.15
Group II Prepayments 6,077,341.14

 
Realized Losses  

 
Group I Liquidated Loan Balance 4,456,153.08
Group I Net Liquidation Proceeds 2,980,322.94
Group I Current Period Realized Losses 1,466,154.22
Group I Recoveries of Prior Losses 17,581.91
Group I Current Period Non-Recoverable Advances 7,143.99
Group I Subsequent Losses 762.00

 
Group I Cumulative Liquidated Loan Balance 12,465,826.71
Group I Cumulative Net Liquidation Proceeds 8,382,699.38
Group I Cumulative Recoveries of Prior Losses 21,073.54
Group I Cumulative Subsequent Losses 81,290.57
Group I Cumulative Non-Recoverable Advances 17,041.75
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Group I Cumulative Realized Losses 4,160,386.11
 

Group II Liquidated Loan Balance 6,539,514.63
Group II Net Liquidation Proceeds 4,063,252.92
Group II Current Period Realized Losses 2,492,597.77
Group II Recoveries of Prior Losses 0.00
Group II Current Period Non-Recoverable Advances 16,336.06
Group II Subsequent Losses 0.00

 
Group II Cumulative Liquidated Loan Balance 13,281,666.36
Group II Cumulative Net Liquidation Proceeds 9,216,291.39
Group II Cumulative Recoveries of Prior Losses 219,820.73
Group II Cumulative Subsequent Losses 261,604.98
Group II Cumulative Non-Recoverable Advances 50,252.11
Group II Cumulative Realized Losses 4,157,411.33

 

Realized Loss Report
Total Current Loss Total Cumulative Loss

Liquidated Loan Balance 10,995,667.71 25,747,493.07
Net Liquidation Proceeds 7,043,575.86 17,598,990.77
Recoveries of Prior Losses 17,581.91 240,894.27
Subsequent Losses 762.00 342,895.55
Non Recoverable Advances 23,480.05 67,293.86
Realized Losses 3,958,751.99 8,317,797.44

 
Unpaid Interest Shortfall Amounts  

 
Unpaid Interest Shortfall - A-1A 0.00
Unpaid Interest Shortfall - A-2A 0.00
Unpaid Interest Shortfall - A-2B 0.00
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Unpaid Interest Shortfall - A-2C 0.00
Unpaid Interest Shortfall - A-2D 0.00
Unpaid Interest Shortfall - M-1 0.00
Unpaid Interest Shortfall - M-2 0.00
Unpaid Interest Shortfall - M-3 0.00
Unpaid Interest Shortfall - M-4 0.00
Unpaid Interest Shortfall - M-5 0.00
Unpaid Interest Shortfall - M-6 0.00
Unpaid Interest Shortfall - M7 0.00
Unpaid Interest Shortfall - M8 0.00
Unpaid Interest Shortfall - M9 0.00
Unpaid Interest Shortfall - M10 0.00
Unpaid Interest Shortfall - M11 0.00

 
Prepayment Interest Shortfalls not covered by the Servicer 0.00

 
Credit Enhancement Percentage 22.46%

 
Available Funds Cap Shortfall Amount  

 
Current Period Available Funds Cap Shortfall Amount - A-1A 0.00
Current Period Available Funds Cap Shortfall Amount - A-2A 0.00
Current Period Available Funds Cap Shortfall Amount - A-2B 0.00
Current Period Available Funds Cap Shortfall Amount - A-2C 0.00
Current Period Available Funds Cap Shortfall Amount - A-2D 0.00
Current Period Available Funds Cap Shortfall Amount - M-1 0.00
Current Period Available Funds Cap Shortfall Amount - M-2 0.00
Current Period Available Funds Cap Shortfall Amount - M-3 0.00
Current Period Available Funds Cap Shortfall Amount - M-4 0.00
Current Period Available Funds Cap Shortfall Amount - M-5 0.00
Current Period Available Funds Cap Shortfall Amount - M-6 0.00
Current Period Available Funds Cap Shortfall Amount - M7 0.00
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Current Period Available Funds Cap Shortfall Amount - M8 0.00
Current Period Available Funds Cap Shortfall Amount - M9 3,067.57
Current Period Available Funds Cap Shortfall Amount - M10 2,359.67
Current Period Available Funds Cap Shortfall Amount - M11 2,359.67

 
Available Funds Cap Shortfall Amount Repaid This Period- A-1A 0.00
Available Funds Cap Shortfall Amount Repaid This Period- A-2A 0.00
Available Funds Cap Shortfall Amount Repaid This Period- A-2B 0.00
Available Funds Cap Shortfall Amount Repaid This Period- A-2C 0.00
Available Funds Cap Shortfall Amount Repaid This Period- A-2D 0.00
Available Funds Cap Shortfall Amount Repaid This Period- M-1 0.00
Available Funds Cap Shortfall Amount Repaid This Period- M-2 0.00
Available Funds Cap Shortfall Amount Repaid This Period- M-3 0.00
Available Funds Cap Shortfall Amount Repaid This Period- M-4 0.00
Available Funds Cap Shortfall Amount Repaid This Period- M-5 0.00
Available Funds Cap Shortfall Amount Repaid This Period- M-6 0.00
Available Funds Cap Shortfall Amount Repaid This Period- M7 0.00
Available Funds Cap Shortfall Amount Repaid This Period- M8 0.00
Available Funds Cap Shortfall Amount Repaid This Period- M9 3,067.57
Available Funds Cap Shortfall Amount Repaid This Period- M10 2,359.67
Available Funds Cap Shortfall Amount Repaid This Period- M11 2,359.67

 
Remaining Available Funds Cap Shortfall Amount - A-1A 0.00
Remaining Available Funds Cap Shortfall Amount - A-2A 0.00
Remaining Available Funds Cap Shortfall Amount - A-2B 0.00
Remaining Available Funds Cap Shortfall Amount - A-2C 0.00
Remaining Available Funds Cap Shortfall Amount - A-2D 0.00
Remaining Available Funds Cap Shortfall Amount - M-1 0.00
Remaining Available Funds Cap Shortfall Amount - M-2 0.00
Remaining Available Funds Cap Shortfall Amount - M-3 0.00
Remaining Available Funds Cap Shortfall Amount - M-4 0.00
Remaining Available Funds Cap Shortfall Amount - M-5 0.00
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Remaining Available Funds Cap Shortfall Amount - M-6 0.00
Remaining Available Funds Cap Shortfall Amount - M7 0.00
Remaining Available Funds Cap Shortfall Amount - M8 0.00
Remaining Available Funds Cap Shortfall Amount - M9 0.00
Remaining Available Funds Cap Shortfall Amount - M10 0.00
Remaining Available Funds Cap Shortfall Amount - M11 0.00

 
REMIC Pass-Thru Rates  

 
REMIC Pass-Thru Rate - A-1A 5.4800%
REMIC Pass-Thru Rate - A-2A 5.3800%
REMIC Pass-Thru Rate - A-2B 5.4300%
REMIC Pass-Thru Rate - A-2C 5.4800%
REMIC Pass-Thru Rate - A-2D 5.5900%
REMIC Pass-Thru Rate - M-1 5.6200%
REMIC Pass-Thru Rate - M-2 5.6700%
REMIC Pass-Thru Rate - M-3 5.7300%
REMIC Pass-Thru Rate - M-4 5.7600%
REMIC Pass-Thru Rate - M-5 5.8500%
REMIC Pass-Thru Rate - M-6 6.3200%
REMIC Pass-Thru Rate - M7 6.4400%
REMIC Pass-Thru Rate - M8 7.2700%
REMIC Pass-Thru Rate - M9 7.8200%
REMIC Pass-Thru Rate - M10 7.8200%
REMIC Pass-Thru Rate - M11 7.8200%

 
Next REMIC Pass-Thru Rate - A-1A 5.4800%
Next REMIC Pass-Thru Rate - A-2A 5.3800%
Next REMIC Pass-Thru Rate - A-2B 5.4300%
Next REMIC Pass-Thru Rate - A-2C 5.4800%
Next REMIC Pass-Thru Rate - A-2D 5.5900%
Next REMIC Pass-Thru Rate - M-1 5.6200%
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Next REMIC Pass-Thru Rate - M-2 5.6700%
Next REMIC Pass-Thru Rate - M-3 5.7300%
Next REMIC Pass-Thru Rate - M-4 5.7600%
Next REMIC Pass-Thru Rate - M-5 5.8500%
Next REMIC Pass-Thru Rate - M-6 6.3200%
Next REMIC Pass-Thru Rate - M-7 6.4400%
Next REMIC Pass-Thru Rate - M-8 7.2700%
Next REMIC Pass-Thru Rate - M-9 7.8200%
Next REMIC Pass-Thru Rate - M-10 7.8200%
Next REMIC Pass-Thru Rate - M-11 7.8200%

 
 

Underwritten Noteholders Principal Balance 875,309,419.16
 

Overcollateralization Amounts  
 

Required Overcollateralization Amount 6,749,997.47
Overcollateralization Amount 4,173,444.98

 
Excess Cashflow 0.00

 
Mortgage Insurance  

 
MI Premiums 486,865.01
Insurance Proceeds 0.00

 
 


